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by a person who is a citizen or resident 
of the United States. All wagers made 
within the United States are taxable 
irrespective of the citizenship or place 
of residence of the parties to the wager. 
Thus, the tax applies to wagers placed 
within the United States, even though 
the person for whom or on whose behalf 
the wagers are received is located in a 
foreign country and is not a citizen or 
resident of the United States. Like-
wise, a wager accepted outside the 
United States by a citizen or resident 
of the United States is taxable if the 
person making such wager is within 
the United States at the time the 
wager is made. 

(b) Examples. The following examples 
illustrate the application of paragraph 
(a) of this section: 

Example 1. A syndicate which maintains its 
headquarters in a foreign country has rep-
resentatives in the United States who re-
ceive wagers in the United States for or on 
behalf of such syndicate. For the purposes of 
section 4404, such wagers are considered as 
accepted within the United States, the syn-
dicate is considered to be in the business of 
accepting wagers within the United States, 
and such wagers are subject to the tax. This 
is true regardless of the nationality or resi-
dence of the members of the syndicate. 

Example 2. A Canadian citizen employed in 
Detroit, Michigan, telephones a horse race 
bet to a bookmaker who is a United States 
citizen with his place of business located in 
Windsor, Canada. The wager is taxable since 
it is made by a person within the United 
States with a person who is a United States 
citizen. 

Example 3. A United States citizen while 
visiting Tijuana, Mexico, makes a wager on 
the outcome of a horse race with a book-
maker who is also a United States citizen lo-
cated and doing business in Tijuana. The 
wager is not taxable since both parties to the 
wager, though United States citizens, were 
outside the United States at the time the 
wager was made. 

Subpart C—Occupational Tax 
§ 44.4411–1 Imposition of tax. 

(a) In general. A special tax of $50 per 
year is required to be paid by each per-
son: 

(1) Who is liable for the tax imposed 
by section 4401, or 

(2) Who is engaged in receiving wa-
gers for or on behalf of any person who 
is liable for the tax imposed by section 
4401. 

(b) Examples. The application of para-
graph (a) of this section may be illus-
trated by the following examples: 

Example 1. A, who is engaged in the busi-
ness of accepting horse race bets, employs 
ten persons to receive on his behalf wagers 
which are transmitted by telephone. A also 
employs a secretary and a bookkeeper. A and 
each of the ten persons who receives wagers 
by telephone on behalf of A are liable for the 
special tax. The secretary and bookkeeper 
are not liable for the special tax unless they 
also receive wagers for A. 

Example 2. B operates a numbers game and 
has an arrangement with ten persons, who 
are employed in various capacities, such as 
bootblacks, elevator operators, news dealers, 
etc., to receive wagers from the public on his 
behalf. B also employs C to collect from the 
ten persons referred to, the wagers received 
by them on B’s behalf and to deliver such 
wagers to B. C performs no other services for 
B. B and the ten persons who receive wagers 
on his behalf are liable for the special tax. C 
is not liable for the special tax since he is 
not engaged in receiving wagers for B. 

(c) Cross references. For provisions re-
lating to the payment of the special 
tax (computation, manner of payment, 
etc.), see Subpart D of this part. 

§ 44.4412–1 Registration. 
(a) In general. Every person required 

to pay the special tax imposed by sec-
tion 4411 shall register and file a return 
on Form 11–C. For provisions relating 
to the general requirement for filing a 
return, see § 44.6011(a)–1. 

(b) Information to be reported on Form 
11–C. (1) Every person required to make 
a return on Form 11–C shall report 
thereon his full name and place of resi-
dence. A person doing business under 
an alias, style, or trade name shall give 
his true name, followed by his alias, 
style, or trade name. In the case of a 
partnership, association, firm, or com-
pany, other than a corporation, the 
style or trade name shall be given, also 
the true name of each member and his 
place of residence. In the case of a cor-
poration, the true name and title of 
each officer and his place of residence 
shall be shown. 

(2) Each person engaged in the busi-
ness of accepting wagers on his own ac-
count shall report on Form 11–C the 
name and address of each place where 
such business will be conducted and the 
name, address, and number appearing 
on the special (occupational) stamp of 
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